








The Minister for Health in his Capacity as the Deemed Board of Metropolitan Public Hospitals

Notes to the Financial Statements
For the year ended 30th June 2008

Note 4 Key sources of estimation uncertainty (continued)

Employee benefits provision

In estimating the non-current long service leave liabilities, employees are assumed to leave the Health Service each year on account of
resignation or retirement at 10.6%. This assumption was based on an analysis of the turnover rates exhibited by employees over the
past five years. Employees with leave benefits to which they are fully entitled are assumed to take all available leave uniformly over
the following five years or to age 65 if earlier.

Note 5 Disclosure of changes in accounting policy and estimates

Initial application of an Australian Accounting Standard

The Health Service has applied the following Australian Accounting Standards and Australian Accounting Interpretations effective for
annual reporting periods beginning on or after 1 July 2007 that impacted on the Health Service:

1) AASB 7 ‘Financial Instruments: Disclosures’ (including consequential amendments in AASB 2005-10 ‘Amendments to Australian
Accounting Standards [AASB 132, AASB 101, AASB 114, AASB 117, AASB 133, AASB 139, AASB 1, AASB 4, AASB 1023 & AASB
1038]’). This Standard requires new disclosures in relation to financial instruments and while there is no financial impact, the changes
have resulted in increased disclosures, both quantitative and qualitative, of the Health Service’s exposure to risks, including enhanced
disclosure regarding components of the Health Service’s financial position and performance, and changes to the way of presenting
certain items in the notes to the financial statements.

The following Australian Accounting Standards and Interpretations are not applicable to the Health Service as they have no impact or
do not apply to not-for-profit entities:

AASB Standards and Interpretations

101 ‘Presentation of Financial Statements’ (relating to the changes made to the Standard issued in October 2006)

2005-10 ‘Amendments to Australian Accounting Standards (AASB 132, AASB 101, AASB 114, AASB 117, AASB 133,
AASB 139, AASB 1, AASB 4, AASB 1023, & AASB 1038)’

2007-1 ‘Amendments to Australian Accounting Standards arising from AASB Interpretation 11 [AASB 2]’

2007-4 ‘Amendments to Australian Accounting Standards arising from ED 151 and Other Amendments (AASB 1, 2, 3,

4,5,6,7,102, 107, 108, 110, 112, 114, 116, 117, 118, 119, 120, 121, 127, 128, 129, 130, 131, 132, 133, 134,
136, 137, 138, 139, 141, 1023 & 1038). The amendments arise as a result of the AASB decision to make
available all options that currently exist under IFRSs and that certain additional Australian disclosures should
be eliminated. The Treasurer’s instructions have been amended to maintain the existing practice when the
Standard was first applied and as a consequence there is no financial impact.

2007-5 ‘Amendments to Australian Accounting Standard — Inventories Held for Distribution by Not-for-Profit Entities
[AASB 102]

2007-7 ‘Amendments to Australian Accounting Standards [AASB 1, AASB 2, AASB 4, AASB 5, AASB 107 & AASB
128]

ERR Erratum ‘Proportionate Consolidation [AASB 101, AASB 107, AASB 121, AASB 127, Interpretation 113

Interpretation 10 ‘Interim Financial Reporting and Impairment’

Interpretation 11 ‘AASB 2 — Group and Treasury Share Transactions’

Interpretation 1003 ‘Australian Petroleum Resource Rent Tax’

Voluntary changes in accounting policy

Effective from 1 July 2007, the Health Service has increased its asset capitalisation threshold from $1,000 to $5,000 for plant and
equipment and intangible assets. The change in asset capitalisation policy does not apply to land and buildings.

Retrospective application of the change in accounting policy has resulted in assets below the $5,000 threshold amounting to
$29,821,000 being expended against the opening balance of accumulated surplus/(deficiency) as at 1 July 2006. The amounts of
adjustments for each of the financial periods prior to 2006-07 have not been disclosed, as it is impracticable to trace back acquisitions,
disposals, depreciation and amortisation of these assets.

The comparatives for property, plant and equipment, depreciation and amortisation expense, loss on disposal of non-current assets,
and repairs, maintenance and consumable equipment expense have been restated to disclose the effect of the policy change (See
note 41 ‘Changes in accounting policy’).

Future impact of Australian Accounting Standards not yet operative

The Health Service cannot early adopt an Australian Accounting Standard or Australian Accounting Interpretation unless specifically
permitted by Treasurer's Instruction 1101 ‘Application of Australian Accounting Standards and Other Pronouncements’. Consequently,
the Health Service has not applied the following Australian Accounting Standards and Australian Accounting Interpretations that have
been issued and which may impact the Health Service but are not yet effective. Where applicable, the Health Service plans to apply
these Standards and Interpretations from their application date:
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Note 5 Disclosure of changes in accounting policy and estimates (continued)

Title Operative for
reporting periods
beginning on/after

AASB 101 ‘Presentation of Financial Statements’ (September 2007). This Standard has 1 January 2009
been revised and will change the structure of the financial statements. These changes will

require that owner changes in equity are presented separately from non-owner changes in

equity. The Health Service does not expect any financial impact when the Standard is first

applied.

Review of AAS 27 ‘Financial Reporting by Local Governments’, 29 ‘Financial Reporting by
Government Departments’ and 31 ’Financial Reporting by Governments’. The AASB has
made the following pronouncements from its short term review of AAS 27, AAS 29 and AAS

31:

AASB 1004 ‘Contributions’ (December 2007). 1 July 2008
AASB 1050 ‘Administered Items’ (December 2007). 1 July 2008
AASB 1051 'Land Under Roads’ (December 2007). 1 July 2008
AASB 1052 ‘Disaggregated Disclosures’ (December 2007). 1 July 2008
AASB 2007-9 ‘Amendments to Australian Accounting Standards arising from the review of 1 July 2008

AASs 27, 29 and 31 [AASB 3, AASB 5, AASB 8, AASB 101, AASB 114, AASB 116, AASB
127 & AASB 137] (December 2007).

Interpretation 1038 ‘Contributions by Owners Made to Wholly-Owned Public Sector Entities 1 July 2008
(revised) (December 2007).

The existing requirements in AAS 27, AAS 29 and AAS 31 have been transferred to the
above new and existing topic-based Standards and Interpretation. These requirements
remain substantively unchanged. AASB 1050, AASB 1051 and AASB 1052 only apply to
government departments. The other Standards and Interpretation make some modifications
to disclosures and provide additional guidance (for example, Australian Guidance to AASB
116 ‘Property, Plant and Equipment’ in relation to heritage and cultural assets has been
introduced), otherwise, there will be no financial impact.

AASB 3 ‘Business Combinations’ (March 2008). 1 July 2009
AASB 8 ‘Operating Segments’. 1 January 2009
AASB 123 ‘Borrowing Costs’ (June 2007). This Standard has been revised to mandate the 1 January 2009

capitalisation of all borrowing costs attributable to the acquisition, construction or production
of qualifying assets. The Health Service already capitalises borrowing costs directly
attributable to buildings under construction, therefore, this will be no impact on the financial
statements when the Standard is first applied.

AASB 127 ‘Consolidated and Separate Financial Statements’ (March 2008). 1 July 2009
AASB 1049 ‘Whole of Government and General Government Sector Financial Reporting'. 1 July 2008
AASB 2007-2 ‘Amendments to Australian Accounting Standards arising from AASB 1 January 2008

Interpretation 12 [AASB 1, AASB 117, AASB 118, AASB 120, AASB 121, AASB 127, AASB
131 & AASB 139] — paragraphs 1 to 8.

AASB 2007-3 ‘Amendments to Australian Accounting Standards arising from AASB 8 1 January 2009
[AASB 5, AASB 6, AASB 102, AASB 107, AASB 119, AASB 127, AASB 134, AASB 136,
AASB 1023 & AASB 1038]'.

AASB 2007-6 ‘Amendments to Australian Accounting Standards arising from AASB 123 1 January 2009
[AASB 1, AASB 101, AASB 107, AASB 111, AASB 116 & AASB 138 and Interpretations 1 &
12].

AASB 2007-8 ‘Amendments to Australian Accounting Standards arising from AASB 101°. 1 January 2009

AASB 2008-1 ‘Amendments to Australian Accounting Standard - Share-based Payments: 1 January 2009
Vesting Conditions and Cancellations’.

AASB 2008-2 ‘Amendments to Australian Accounting Standards — Puttable Financial 1 January 2009
Instruments and Obligations arising on Liquidation [AASB 7, AASB 101, AASB 132, AASB
139 & Interpretation 27'.

AASB 2008-3 ‘Amendments to Australian Accounting Standards arising from AASB 3 and 1 July 2009
AASB 127 [AASBs 1, 2, 4, 5,7, 101, 107, 112, 114, 116, 121, 128, 131, 132, 133, 134, 136,
137, 138, 139 and Interpretations 9 & 1077].
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Note 5 Disclosure of changes in accounting policy and estimates (continued)

Title Operative for
reporting periods
beginning on/after

Interpretation 4 ‘Determining whether an Arrangement contains a Lease’ (February 2007). 1 January 2008
Interpretation 12 ‘Service Concession Arrangements’. 1 January 2008
Interpretation 13 ‘Customer Loyalty Programmes’. 1 July 2008

Interpretation 14 "AASB 119 — The Limit on a Defined Benefit Asset, Minimum Funding 1 January 2008

Requirements and their Interaction’.
Interpretation 129 ‘Service Concession Arrangements: Disclosures’. 1 January 2008
Note 6 Services of the Health Service

Information about the Health Service's services and, the expenses and revenues which are reliably attributable to those services are
set out in Note 55. The key services of the Health Service are:

Admitted Patient Services

Admitted patient services are provided for the care of inpatients in public hospitals (excluding specialised mental health wards) and
public patients treated in private facilities under contract to WA Health. Care during an admission to hospital can be for periods of one
or more days. Care includes medical and surgical treatment, renal dialysis, oncology services, mental health and obstetric care.

Specialised Mental Health Services

Specialised mental health services include authorised mental health units that are hospitals or hospital wards devoted to the
specialised treatment and care of patients with psychiatric, mental or behavioural disorders. Specialised mental health care is also
provided in designated mental health wards in acute hospitals.

Hospital in the Home Services

Hospital in the Home (HITH) is the delivery of short-term acute services in the patient's home for conditions that traditionally required
hospital admission and inpatient treatment. HITH services are based on daily home visits by nurses with medical governance usually
by a hospital-based doctor. Patients who may receive HITH services include those who can be safely cared for without constant
monitoring, such as those who may require regular intravenous drug treatments or wound dressings.

Emergency Department Services

Emergency department services are provided by some metropolitan hospitals. Emergency services are provided to treat those people
with sudden onset of illness or injury of such severity and urgency that they need immediate medical help which is either not available
from their general practitioner, or for which their general practitioner has referred them for treatment. Emergency departments provide
a range of services from immediate resuscitation to urgent medical advice. An emergency department presentation may result in an
admission or treatment without admission.

Non-admitted Patient Services
Medical officers, nurses and allied health staff provide non-admitted services. Services include outpatient health and medical care as
well as similar emergency services as described for metropolitan emergency department but provided in smaller country hospitals.

Prevention and Promotion Services
Prevention and promotion services include genomics, the management and development of health information, Aboriginal health,
breast screening services, child and community health and health promotion.

Dental Health Services

Dental health services include the school dental service, providing dental health assessment and treatment for school children; the
adult dental service, for financially and/or geographically disadvantaged people; and the provision of specialist and general dental and
oral health care by the Oral Health Centre of Western Australia to holders of a Health Care Card. Services are provided through
government funded dental clinics, itinerant services and through private dental practitioners participating in the metropolitan, country
and orthodontic patient dental subsidy schemes.

Aged Care Assessment Services

Aged care assessment services determine eligibility for, and the level of care required by frail aged people. They include assessments
for those who require permanent care in an appropriate residential aged care facility including the Care Awaiting Placement program,
and eligibility for community-based aged care services.

Community Mental Health Services

Community mental health care provides a range of community-based services for people with mental health disorders, which may
include emergency assessment and treatment; case management, psycho-geriatric assessment and day programs provided in either a
clinic or home environment. Service providers include both government and non-government service agencies. Contracted non-
government non-clinical services also provide support to long-term mental health patients living in the community.

Chronic lliness and Continuing Care Support

Chronic illness and continuing care support services are provided to people with a chronic condition, enabling them to remain healthy
at home. The services offered include the chronic disease management program. These services reduce unplanned and avoidable
admissions and presentations to emergency departments as well as reducing length of stay for patients requiring inpatient care.
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2008 2007
Note 7 Employee benefits expense $000 $000
Salaries and wages (a) 1,599,764 1,407,946
Superannuation - defined contribution plans (b) 147,141 131,536
Superannuation - defined benefit plans (c) (d) 5 11,391
Annual leave and time off in lieu leave (e) 164,663 148,620
Long service leave (e) 42,336 39,394
1,953,909 1,738,887
(a) Includes the value of the fringe benefit to the employees. The fringe benefits tax component
is included at note 13 'Repairs and other expenses'.
(b) Defined contribution plans include West State, Gold State and GESB Super Scheme
(contributions paid).
(c) Defined benefit plans include Pension scheme and Gold State (pre-transfer benefit).
(d) An equivalent notional income is also recognised. (See note 2(t) 'Superannuation expense'
and 21 'Liabilities assumed by the Treasurer')
For most of the Metropolitan Health Services, decreases in liabilities occurred in 2007-08. In
accordance with Treasurer's Instruction Tl 1102, where there have been decreases in liabilities
(i.e. actuarial gains exceed the current service cost for the period), the net gains should not be
included in superannuation expense.
(e) Includes a superannuation contribution component.
Employment on-costs expense is included at note 13 'Repairs and other expenses'. The
employment on-costs liability is included at note 35 'Provisions'.
Note 8 Patient support costs
Medical supplies and services 335,546 317,218
Domestic charges 20,735 17,806
Fuel, light and power 22,631 19,932
Food supplies 17,880 15,271
Patient transport costs 4,537 2,959
Purchase of external services 38,075 34,643
439,404 407,829
Note 9 Finance costs
Finance lease finance charges - 8
Interest paid 9,409 9,779
9,409 9,787
Note 10 Depreciation and amortisation
Depreciation
Buildings 29,951 30,506
Leasehold improvements 457 419
Leased assets - 118
Computer equipment 2,687 3,566
Furniture and fittings 995 1,043
Motor vehicles 426 511
Medical equipment 24,498 23,475
Other plant and equipment 1,680 1,937
60,694 61,575
Amortisation
Intangible assets 14 17
Total depreciation and amortisation 60,708 61,592
Note 11 Capital user charge
- 105,081

The charge was a levy applied by Government for the use of its capital. The final charge was
levied in 2006-07.
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Note 12 Net gain/ (loss) on disposal of non-current assets 2008 2007
$000 $000
Cost of disposal of non-current assets
Property, plant and equipment (1,717) (919)
Proceeds from disposal of non-current assets:
Property, plant and equipment 247 280
Net gain/(loss) (1,470) (639)

See note 30 'Property, plant and equipment'.

Note 13 Repairs and other expenses

Repairs, maintenance and consumable equipment 68,694 61,912
68,694 61,912

Communications 13,276 13,532
Computer services 11,742 11,548
Employment on-costs (a) 43,957 34,446
Insurance 14,730 16,892
Legal expenses 981 5,531
Motor vehicle expenses 4,405 3,781
Operating lease expenses 11,493 10,715
Printing and stationery 12,377 10,952
Rental of property 8,702 5,837
Doubtful debts expense 3,032 (1,771)
Purchase of external services 77,734 57,655
Other 18,457 16,881
220,886 185,999

289,580 247,911

(a) Includes workers' compensation insurance, fringe benefit tax and staff development costs.
The on-costs liability associated with the recognition of annual and long service leave liability is
included at note 35 'Provisions'. Superannuation contributions accrued as part of the provision for
leave are employee benefits and are not included in employment on-costs.

Note 14 Patient charges

Inpatient charges 83,620 72,641
Outpatient charges 17,720 15,565
Pathology services 40,105 35,878

141,445 124,084

Note 15 Grants and contributions

Commonwealth grants and contributions

Nursing homes - 16
Australian University Commission 362 314
Other grants 2,140 3,084
2,502 3,414
Other grants and contributions
Lotteries Commission 30 83
Disability Services Commission - CAEP 3,151 2,429
Other grants 4,832 6,331
8,013 8,843
Note 16 Donations revenue
General public contributions 6,484 13,071
6,484 13,071
Note 17 Commercial activities
Sales:
Coffee Shop Sales Revenue 6,271 5,873
Car Parking Fees Revenue 750 955
7,021 6,828
Cost of Sales (3,012) (2,724)
Trading Profit/(Loss) (a) 4,009 4,104

(a) Gross profit/(loss) only. Does not include salaries or other costs.
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2008 2007
Note 18 Other revenues $000 $000
Services to external organisations 93,702 76,121
Use of hospital facilities 11,155 9,935
Rent from commercial properties 1,509 1,225
Rent from residential properties 325 311
Boarders' accommodation 1,687 1,370
RiskCover insurance premium rebate 11,451 8,840
Other 19,736 19,606
139,565 117,408
Note 19 Service appropriations
Appropriation revenue received during the year:
Service appropriations 2,480,032 2,312,981
Service appropriations are accrual amounts reflecting the net cost of services delivered. The
appropriation revenue comprises a cash component and a receivable (asset). The receivable
(holding account) comprises the depreciation expense for the year and any agreed increase in
leave liability during the year.
Note 20 Assets assumed / (transferred)
The following assets have been assumed from / (transferred to) other state government agencies
during the financial year:
- Building for dental clinic 3,314 -
- Computers and equipment - 19
Total assets assumed / (transferred) 3,314 19
Where the Treasurer or other entity has assumed a liability, the Health Service recognises
revenues equivalent to the amount of the liability assumed and an expense relating to the nature
of the event or events that initially gave rise to the liability. From 1 July 2002 non-discretionary
non-reciprocal transfers of net assets (i.e. restructuring of administrative arrangements) have
been classified as Contributions by Owners under Treasurer's Instruction 955 and are taken
directly to equity. Discretionary non-reciprocal transfer of assets between State Government
agencies are reported as Assets assumed/ (transferred).
Note 21 Liabilities assumed by the Treasurer
The following liabilities have been assumed by the Treasurer during the financial year:
- Superannuation 5 11,391
The assumption of the superannuation liability by the Treasurer is a notional income to match the
notional superannuation expense reported in respect of current employees who are members of
the Pension Scheme and current employees who have a transfer benefit entittement under the
Gold State Superannuation Scheme (The notional superannuation expense is disclosed at note 7
'Employee benefits expense').
Note 22 Resources received free of charge
Resources received free of charge has been determined on the basis of the following estimates
provided by agencies.
Department of Treasury and Finance
- Integrated procurement services 1,566 1,566
1,566 1,566
Where assets or services have been received free of charge or for nominal cost, the Health
Service recognises revenues equivalent to the fair value of the assets and/or the fair value of
those services that can be reliably determined and which would have been purchased if not
donated, and those fair values shall be recognised as assets or expenses, as applicable. The
exception occurs where the contribution of assets or services are in the nature of contributions by
owners, in which case the Health Service makes the adjustment direct to equity.
Note 23 Cash and cash equivalents
Cash on hand 137 142
Cash at bank 23,497 14,739
Deposits at call 16,758 11,257
40,392 26,138
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Note 24 Restricted cash and cash equivalents 2008 2007
$000 $000
Cash assets held for specific purposes
Cash at bank 520 88
Deposits at call 36,125 36,023
Other short - term deposits 31,325 42,137
67,970 78,248

Restricted cash and cash equivalents are assets, the uses of which are restricted, by specific
legal or other externally imposed requirements. Examples include: medical research grants,
donations for the benefit of patients and medical education & scholarships.

Note 25 Restricted other financial assets

Investments greater than 3 months 6,650 -

Note 26 Receivables

Current

Patient fee debtors 44,866 33,016

Other receivables 24,097 21,618

Less: Allowance for impairment of receivables (4,984) (3,822)

Accrued revenue 11,067 10,288
75,046 61,100

GST receivable 13,987 11,085
89,033 72,185

Reconciliation of changes in the allowance for impairment of receivables:

Balance at start of year 3,822 5,674

Doubtful debts expense recognised in the income statement 3,032 (348)

Amounts written off during the year (1,869) (1,504)

Balance at end of year 4,985 3,822

Credit Risk

Ageing of receivables past due but not impaired based on the information provided to senior

management, at the balance sheet date:

Not more than 3 months 16,662 17,717

More than 3 months but less than 1 year 12,897 8,883

More than 1 year 14,477 14,067
44,036 40,667

Receivables individually determined as impaired at the balance sheet date:

Carrying amount, before deducting any impairment loss 4,293 2,762

Impairment loss (4,293) (2,762)

The Health Service has determined that $4,293,000 (2007: $2,762,000) receivables are

individually impaired. Formal write off approval is either being sought, or will be sought in 2008-

09. It is expected that none of the amount owing will be recovered.

The Health Service does not hold any collateral as security or other credit enhancements relating

to receivables.

See also note 2(q) 'Receivables' and note 54 'Financial instruments'.

Note 27 Amounts receivable for services
Non-current 410,413 309,673
410,413 309,673

This asset represents the non-cash component of service appropriations which is held in a

holding account at the Department of Treasury and Finance. It is restricted in that it can only be

used for asset replacement or payment of leave liability. See note 2(o) '"Amounts receivable for

services'.

Note 28 Inventories

Current

Supply stores - at cost 3,412 3,526

Pharmaceutical stores - at cost 14,158 13,803

Engineering stores - at cost 1,720 1,757
19,290 19,086

See note 2(p) 'Inventories'.
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Note

Note

29 Other current assets

Prepayments
Other current assets

30 Property, plant and equipment

Land
At fair value (a)

Buildings
Clinical:

At fair value
Accumulated depreciation

Non-Clinical:

At fair value
Accumulated depreciation

Total land and buildings

Leasehold improvements
At cost
Accumulated depreciation

Leased assets
At capitalised cost
Accumulated depreciation

Computer equipment
At cost
Accumulated depreciation

Furniture and fittings
At cost

Accumulated depreciation

Motor vehicles
At cost

Accumulated depreciation

Medical equipment
At cost

Accumulated depreciation
Accumulated impairment losses

Other plant and equipment
At cost
Accumulated depreciation

Works in progress
Buildings under construction (at cost)
Other Work in Progress (at cost)

Art Works
At cost

Total of property, plant and equipment

2008 2007
$000 $000
6,336 5,093
(32) (18)
6,304 5,075
606,865 470,668
606,865 470,668
1,032,605 1,020,279
(2,402) (30,367)
1,030,203 989,912
9,087 6,466
(198) -
8,889 6,466
1,645,957 1,467,046
4,989 4,205
(1,090) (633)
3,899 3,572
325 325
(325) (325)
24,728 27,855
(20,414) (21,327)
4,314 6,528
14,647 14,501
(6,974) (6,764)
7,673 7,737
3,287 3,825
(2,540) (2,752)
747 1,073
254,137 229,833
(127,353) (112,083)
(3,881) (4,609)
122,903 113,141
22,621 21,975
(14,109) (13,522)
8,512 8,453
118,321 54,088
19,970 3,968
138,291 58,056
1,240 1,785
7,933,536 1,667,391
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Note 30 Property, plant and equipment (continued)

@ Land and buildings were revalued as at 1 July 2007 by the Western Australian Land
Information Authority (Valuation Services). The valuations were performed during the year
ended 30 June 2008 and recognised at 30 June 2008. In undertaking the revaluation, fair
value was determined by reference to market values for land: $62,399,600 and buildings:
$9,087,000. For the remaining balance, fair value of land and buildings was determined on
the basis of depreciated replacement cost. See note 2(g) ‘Property, Plant and Equipment’.

Valuation Services, the Office of the Auditor General and the Department of Treasury and
Finance assessed the valuations globally to ensure that the valuations provided (as at 1 July
2007) were compliant with fair value at 30 June 2008.

Reconciliations
Reconciliations of the carrying amounts of property, plant and equipment at the beginning and
end of the current financial year are set out below.

Land

Carrying amount at start of year
Additions

Disposals

Transfer from/(to) other reporting entities
Revaluation increments / (decrements)
Carrying amount at end of year

Buildings

Carrying amount at start of year
Additions

Transfers from Work in Progress
Disposals

Transfer from/(to) other reporting entities
Revaluation increments / (decrements)
Depreciation

Transfer between asset classes
Write-off of assets

Carrying amount at end of year

Leasehold improvements
Carrying amount at start of year
Additions

Depreciation

Transfer between asset classes
Carrying amount at end of year

Leased assets

Carrying amount at start of year
Depreciation

Carrying amount at end of year

Computer equipment

Carrying amount at start of year
Additions

Disposals

Transfer from/(to) other reporting entities
Depreciation

Carrying amount at end of year

Furniture and fittings

Carrying amount at start of year
Additions

Disposals

Transfer from/(to) other reporting entities
Depreciation

Transfer between asset classes
Carrying amount at end of year

2008 2007
$000 $000
470,668 352,401
3,800 7,874
- (926)
(2,340) -
134,737 111,319
606,365 470,668
996,378 1,007,241
6,491 1,990
25,765 15,501
(306) (54)
2,215 -
38,500 2,446
(29,951) (30,506)
- (230)
- (10)
7,039,002 996,378
3,572 3,435
784 326
(457) (419)
- 230
3,899 3,572
- 118
- (118)
6,528 7,608
1,338 2,482
(865) -
- 4
(2,687) (3,566)
4,314 6,528
7,737 8,543
981 343
(82) -
- (6)
(995) (1,043)
32 (100)
7.673 7,737
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Note 30 Property, plant and equipment (continued) 2008 2007
$000 $000

Motor vehicles
Carrying amount at start of year 1,073 839
Additions 335 808
Disposals (235) (63)
Depreciation (426) (511)
Carrying amount at end of year 747 1,073

Medical equipment

Carrying amount at start of year 113,141 104,145
Additions 34,121 34,356
Transfers from Work in Progress 313 1,947
Disposals (125) (1,304)
Transfer from/(to) other reporting entities 9) 16
Impairment losses (a) - (2,645)
Depreciation (24,498) (23,475)
Transfer between asset classes (40) 101
Carrying amount at end of year 122,903 113,141
Other plant and equipment

Carrying amount at start of year 8,453 8,974
Additions 1,724 1,425
Transfer from/(to) other reporting entities 7 (8)
Depreciation (1,680) (1,937)
Transfer between asset classes 8 (1)
Carrying amount at end of year 8,512 8,453
Works in progress

Carrying amount at start of year 58,056 32,742
Additions 108,375 42,762
Write-down of assets (2,062) -
Transfers from Work in Progress (26,078) (17,448)
Carrying amount at end of year 138,291 58,056
Art Works

Carrying amount at start of year 1,785 1,758
Additions 21 27
Disposals (566) -
Carrying amount at end of year 1,240 1,785
Total property, plant and equipment

Carrying amount at start of year 1,667,391 1,527,804
Additions 157,970 92,393
Write-down of assets (2,062) -
Disposals (2,179) (2,347)
Transfer from/(to) other reporting entities (127) 6
Revaluation increments / (decrements) 173,237 113,765
Impairment losses (a) - (2,645)
Depreciation (60,694) (61,575)
Write-off of assets - (10)
Carrying amount at end of year 1,933,536 1,667,391

(a) Impairment loss recognised in the Income Statement.

Note 31 Impairment of Assets
There were no indications of impairment to property, plant and equipment, and intangible assets
at 30 June 2008.

The Health Service held no goodwill or intangible assets with an indefinite useful life during the
reporting period and at balance sheet date there were no intangible assets not yet available for
use.

All surplus assets at 30 June 2008 have either been classified as assets held for sale or written
off.
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Note 32 Intangible assets 2008 2007
$000 $000

Computer software
At cost 77 79
Accumulated amortisation (56) (42)
21 37

Reconciliation

Reconciliation of the carrying amount of intangible assets at the beginning and end of the current
financial year is set out below.

Computer software

Carrying amount at start of year 37 97
Disposals (2) (43)
Amortisation expense (14) 17)
Carrying amount at end of year 21 37

Note 33 Payables

Current
Trade creditors 52,856 46,967
Other creditors 337 276
Accrued expenses 20,638 18,566
Accrued salaries 71,300 46,898
Accrued interest 1,607 1,754
146,738 114,461
(See also note 2(r) 'Payables' and note 54 'Financial instruments')
Note 34 Borrowings
Current
Western Australian Treasury Corporation loans (a) 4,937 4,828
Department of Treasury and Finance loans (b) 3,042 2,917
7,979 7,745
Non-current
Western Australian Treasury Corporation loans (a) 89,202 94,139
Department of Treasury and Finance loans (b) 46,911 49,953
136,113 144,092
Total borrowings 144,092 151,837
(a) The debt is held in a portfolio of loans managed by the Department of Health. Repayments of
the debt are made by the Department of Health on behalf of the Health Service.
(b) This debt relates to funds advanced to the Health Service via the now defunct General Loan
and Capital Works Fund. Funds advanced and related interest costs are repaid to the
Department of Treasury and Finance by the Department of Health on behalf of the Health
Service. Interest rates are linked to the State Government's debt servicing costs.
Note 35 Provisions
Current
Employee benefits provision
Annual leave (a) 165,934 148,074
Time off in lieu leave (a) 38,763 35,080
Long service leave (b) 111,562 98,513
Deferred salary scheme 383 328
316,642 281,995
Non-current
Employee benefits provision
Long service leave (b) 73,470 67,123
Deferred salary scheme 1,532 1,313
75,002 68,436
Total Provisions 391,644 350,431
(a) Annual leave liabilities and time off in lieu leave liabilities have been classified as current as
there is no unconditional right to defer settlement for at least 12 months after balance sheet date.
Assessments indicate that actual settlement of the liabilities will occur as follows:
Within 12 months of balance sheet date 126,892 112,793
More than 12 months after balance sheet date 77,805 70,361
204,697 183,154
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Note 35 Provisions (continued) 2008 2007
$000 $000
(b) Long service leave liabilities have been classified as current where there is no unconditional
right to defer settlement for at least 12 months after balance sheet date. Assessments indicate
that actual settlement of the liabilities will occur as follows:

Within 12 months of balance sheet date 27,839 25,184
More than 12 months after balance sheet date 157,193 140,452
185,032 165,636

(c) The settlement of annual and long service leave liabilities give rise to the payment of
employment on-costs including workers compensation insurance. The provision is the present
value of expected future payments. The associated expense, apart from the unwinding of the
discount (finance cost), is included at note 13 'Repairs and other expenses'.

Note 36 Other liabilities

Current
Income received in advance - 116
Refundable deposits 297 262
Other (302) (275)
(5) 103
Non-Current
Other 1,325 1,315
1,325 1,315
Note 37 Contributed equity
Equity represents the residual interest in the net assets of the Health Service. The Government
holds the equity interest in the Health Service on behalf of the community. The asset revaluation
reserve represents that portion of equity resulting from the revaluation of non-current assets.
Balance at start of the year 1,132,185 1,036,110
Contributions by owners
Capital contributions (a) 153,595 96,075
Total contributions by owners 153,595 96,075
Distributions to owners
Transfer of net assets to other agencies (b) (3,441) -
Total distributions to owners (3,441) -
Balance at end of year 1,282,339 1,132,185
(a) Capital Contributions (appropriations) and non-discretionary (non-reciprocal) transfers of net
assets from other State government agencies have been designated as contributions by owners
in Treasurer's Instruction 955 'Contribution by Owners Made to Wholly Owned Public Sector
Entities' and are credited directly to equity.
(b) UIG Interpretation 1038 'Contribution by Owners Made to Wholly-Owned Public Sector
Entities' requires that where the transferee accounts for a transfer as a contribution by owner, the
transferor must account for the transfer as a distribution to owners. Consequently, non-
discretionary (non-reciprocal) transfers of net assets to other State government agencies are
distribution to owners and are debited directly to equity.
Note 38 Reserves
Asset revaluation reserve (a)
Balance at start of year 547,112 433,347
Net revaluation increments (b) :
Land 134,737 111,319
Buildings 38,500 2,446
Balance at end of year 720,349 547,112

(@) The asset revaluation reserve is used to record increments and decrements on the
revaluation of non-current assets.

(b) Any increment is credited directly to the asset revaluation reserve, except to the extent that
any increment reverses a revaluation decrement previously recognised as an expense.
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Note 39 Accumulated surplus/(deficit)

Balance at start of year
Result for the period
Change in accounting policy
Balance at end of year

Note 40 Notes to the Cash Flow Statement

a) Reconciliation of cash

Cash assets at the end of the financial year as shown in the Cash Flow Statement is reconciled to

the related items in the Balance Sheet as follows:

Cash and cash equivalents (see note 23)
Restricted cash and cash equivalents (see note 24)

b) Reconciliation of net cash flows to net cost of services used in operating activities

Net cash used in operating activities (Cash Flow Statement)

Increase/(decrease) in assets:
GST receivable

Other current receivables
Inventories

Prepayments

Decrease/(increase) in liabilities:
Doubtful debts provision
Payables

Current provisions

Non-current provisions

Income received in advance
Other liabilities

Non-cash items:

Depreciation and amortisation expense (note 10)

Net gain / (loss) from disposal of non-current assets (note 12)
Interest paid by Department of Health

Capital user charge paid by Department of Health (note 11)
Donation of non-current assets

Asset Impairment Losses

Superannuation liabilities assumed by the Treasurer (note 21)
Resources received free of charge (note 22)

Write down of property, plant and equipment (note 30)
Adjustment for other non-cash items

Net cost of services (Income Statement)

c) Notional cash flows

Service appropriations as per Income Statement
Capital contributions credited directly to Contributed Equity (Refer Note 37)
Holding account drawdowns credited to Amounts Receivable for Services

Less notional cash flows:
Items paid directly by the Department of Health for the Health Service
and are therefore not included in the Cash Flow Statement:
Interest paid to WA Treasury Corporation

Repayment of interest-bearing liabilities to WA Treasury Corporation

Interest paid to Department of Treasury & Finance

Repayment of interest-bearing liabilities to Department of Treasury & Finance

Capital user charge

Accrual appropriations

Capital works expenditure

Other non cash adjustments to service appropriations

Cash Flows from State Government as per Cash Flow Statement

At the balance sheet date, the Health Service had fully drawn on all financing facilities, details of

which are disclosed in the financial statements.

2008 2007
$000 $000
(119,611) (88,228)
6,738 (1,562)
- (29,821)
(112,873) (119,611)
40,392 26,138
67,970 78,248
108,362 104,386
(2,353,901) (2,117,766)
2,903 838
15,107 6,514
204 841

1,229 1,358
(1,162) 1,852
(32,276) 1,472
(34,648) (31,140)
(6,565) (8,369)
116 36

(8) 625
(60,708) (61,592)
(1,470) (639)
(6,133) (6,316)
- (105,081)

3,238 8,238
- (2,645)
(5) (11,391)
(1,566) (1,567)

(2,062) -
(472) (2,788)
(2,478,179) (2,327,519)
2,480,032 2,312,981
153,595 96,075

- 1,653
2,633,627 2,410,709
(2,975) (3,021)
(2,473) @,721)
(3,157) (3,295)
(2,917) (2,781)

- (105,081)
(100,740) (95,850)
(1,056) (10,587)

- 2,407
(113,318) (222,929)
2,520,309 2,187,780
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Note 41 Voluntary changes in accounting policy

Effective from 1 July 2007, the Health Service has increased its asset capitalisation threshold from $1,000 to $5,000 for plant and
equipment and intangible assets (See note 5 ‘Voluntary changes in accounting policy’). Retrospective application of the change in
accounting policy has resulted in an amount of $29,821,000 being expended against the opening balance of accumulated
surplus/(deficiency) as at 1 July 2006. The adjustments relating to the 2006-07 financial year are as follows:

Reconciliation of equity at the end of the last reporting period under previous asset capitalisation policy : 30 June 2007

Before policy change After policy change
30th June 2007 Adjustment 30th June 2007
$000 $000 $000

Assets
Current Assets 200,732 - 200,732
Non-Current Assets (a) 2,009,542 (32,441) 1,977,101
Total Assets 2,210,274 (32,441) 2,177,833
Liabilities
Current Liabilities 404,304 - 404,304
Non-Current Liabilities 213,843 - 213,843
Total Liabilities 618,147 - 618,147
Total Equity (b) 1,692,127 (32,441) 1,559,686
Accumulated surplus/(deficiency)
Opening balance (88,228) (29,821) (118,049)
Surplus/(Deficit) for the period 1,058 (2,620) (1,562)
Closing balance (87,170) (32,441) (119,611)
(a) Property, plant and equipment 1,699,832 (32,441) 1,667,391
(b) Accumulated surplus/(deficiency) (87,170) (32,441) (119,611)

Reconciliation of income statement for the year ended 30 June 2007

Before policy change After policy change

30th June 2007 Adjustment 30th June 2007

$000 $000 $000

Expenses (a) 2,608,913 2,620 2,611,533
Total income other than income from State Government 284,014 - 284,014
Net cost of services 2,324,899 2,620 2,327,519
Income from State Government 2,325,957 - 2,325,957

Surplus/(Deficit) for the period 1,058 (2,620) (1,562)
(a) Depreciation and amortisation expense 68,971 (7,379) 61,592
Loss on disposal of non-current assets 1,372 (733) 639
Repairs, maintenance and consumable equipment 51,180 10,732 61,912
121,523 2,620 124,143

Reconciliation of cash flow statement for the year ended 30 June 2007

Before policy change After policy change
30th June 2007 Adjustment 30th June 2007
$000 $000 $000

Cash flows from State Government 2,187,780 - 2,187,780
Utilised as follows:
Net cash (used in) / provided by -
Operating activities (a) (2,107,034) (10,732) (2,117,766)
Investing activities (b) (82,141) 10,732 (71,409)
Financing activities (2,495) - (2,495)
Net increase / (decrease) in cash and cash equivalents (3,890) - (3,890)
Cash and cash equivalents at the beginning of period 108,276 - 108,276
Cash and cash equivalents at the end of period 104,386 - 104,386
(a) Payments for supplies and services (681,604) (10,732) (692,336)
(b)  Payments for purchase of non-current physical assets (84,384) 10,732 (73,652)
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2008 2007
Note 42 Revenue, public and other property written off or presented as gifts $000 $000
a) Revenue and debts written off under the authority of the Accountable Authority. 2,477 1,393
b)  Public and other property written off under the authority of the Accountable Authority. 252 481
c) Revenue and debts written off under the authority of the Minister. - 111
d) Public and other property written off under the authority of the Minister. - -
e) Gifts of public property provided by the Health Service. 51 -
Note 43 Losses of public monies and other property
Losses of public moneys and public or other property through theft or default 137 401
Less amount recovered (85) (270)
Net losses 52 131
Note 44 Resources provided free of charge
During the year the following resources were provided to other agencies free of charge for
functions outside the normal operations of the Health Service:
Ministry of Justice - dental treatment to inmates 581 390
Disability Services Commission - dental treatment to clients 344 256
925 646
Note 45 Remuneration of members of the Accountable Authority and senior officers
Remuneration of members of the Accountable Authority
The Director General of Health is the Accountable Authority for The Minister for Health in his
Capacity as the Deemed Board of Metropolitan Public Hospitals. The number of members of the
Accountable Authority, whose total of fees, salaries, superannuation and other benefits for the
financial year fall within the following bands are:
$170,001 - $180,000 1 -
$500,001 - $510,000 1 -
$610,000 - $620,000 - 1
Total 2 1
Remuneration of senior officers
The number of senior officers other than senior officers reported as members of the Accountable
Authority, whose total of fees, salaries, superannuation, non-monetary benefits and other benefits
for the financial year, fall within the following bands are:
$40,001 - $50,000 1 -
$70,001 - $80,000 1 -
$80,001 - $90,000 1 -
$100,001 - $110,000 - 1
$130,001 - $140,000 - 1
$140,001 - $150,000 - 1
$150,001 - $160,000 2 1
$160,001 - $170,000 2 -
$180,001 - $190,000 - 2
$210,001 - $220,000 1 -
$240,001 - $250,000 1 -

$300,001 - $310,000 -
$310,001 - $320,000
$330,001 - $340,000 1

$340,001 - $350,000 - 2
$360,001 - $370,000 - 1
$620,001 - $630,000 - 1
Total 10 12
$000 $000
The total remuneration of senior officers is: 1,639 3,191

The total remuneration includes the superannuation expense incurred by the Health Service in
respect of senior officers other than senior officers reported as members of the Accountable
Authority.
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Note 46 Remuneration of auditor 2008 2007
$000 $000

Remuneration payable to the Auditor General for the financial year is as follows:

Auditing the accounts, financial statements and performance indicators 620 566

Note 47 Commitments

a) Capital expenditure commitments
Capital expenditure commitments, being contracted capital expenditure additional to the
amounts reported in the financial statements, are payable as follows:

Within 1 year 111,819 72,264
Later than 1 year, and not later than 5 years 112,965 76,200
224,784 148,464

The capital commitments include amounts for:
- Buildings 198,551 141,211

The capital expenditure commitments are all inclusive of GST.

b) Operating lease commitments:
Commitments in relation to non-cancellable leases contracted for at the balance sheet date
but not recognised in the financial statements, are payable as follows:

Within 1 year 7,440 5,947
Later than 1 year, and not later than 5 years 27,232 16,873
Later than 5 years 9,881 9,108

44,553 31,928

The operating lease commitments are all inclusive of GST.

c) Other expenditure commitments:
Other expenditure commitments contracted for at the balance sheet date but not recognised
as liabilities, are payable as follows:

Within 1 year 42,017 44,911
Later than 1 year, and not later than 5 years 24 7,969
42,041 52,880

The other expenditure commitments are all inclusive of GST.

Note 48 Contingent liabilities and contingent assets

Contingent Liabilities
In addition to the liabilities incorporated in the financial statements, the Health Service has the

following contingent liabilities:
(a) Litigation in progress

Pending litigation that are not recoverable from RiskCover insurance and
may affect the financial position of the Health Service 22,712 22,990

Number of claims 15 19

Contaminated Sites
Under the Contaminated Sites Act 2003, the Health Service is required to report known and

suspected contaminated sites to the Department of Environment and Conservation (DEC). In
accordance with the Act, DEC classifies these sites on the basis of the risk to human health, the
environment and environmental values. Where sites are classified as contaminated -
remediation required or possibly contaminated — investigation required, the Health Service may
have a liability in respect of investigation or remediation expenses.

During the year the Health Service reported three suspected contaminated sites to DEC. Two
sites have been classified "report not substantiated" and one site classified "possibly
contaminated - investigation required". The Health Service is unable to assess the likely outcome
of the classification process, and accordingly, it is not practicable to estimate the potential
financial effect or to identify the uncertainties relating to the amount or timing of any outflows.
Whilst there is no possibility of reimbursement of any future expenses that may be incurred in the
remediation of these sites, the Health Service may apply for funding from the Contaminated Sites
Management Account to undertake further investigative work or to meet remediation costs that
may be required.

Contingent Assets
At the balance sheet date, the Health Service is not aware of any contingent assets.
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Note 49 Events occurring after balance sheet date 2008 2007
$000 $000
There were no events occurring after the balance sheet date which had significant financial
effects on these financial statements.
Note 50 Related bodies

A related body is a body which receives more than half its funding and resources from the Health
Service and is subject to operational control by the Health Service.

The Health Service had no related bodies during the financial year.

Note 51 Affiliated bodies

An affiliated body is a body which receives more than half its funding and resources from the
Health Service and is not subject to operational control by the Health Service.

Public Health\Women's Health Programs 3,894 3,771

Note 52 Administered trust accounts
Funds held in these trust accounts are not controlled by the Health Service and are therefore not
recognised in the financial statements.

a) The Health Service administers a trust account for the purpose of holding patients' private
moneys.

A summary of the transactions for this trust account is as follows:

Opening Balance 106 111
Add Receipts 1,407 1,325
1,513 1,436
Less Payments (1,384) (1,330)
Closing Balance 129 106

b) The Health Service administers a trust account for salaried medical practitioners under the
rights to private practice scheme.

A summary of the transactions for this trust account is as follows:

Opening Balance 331 334
Add Receipts 6,670 3,876
7,001 4,210
Less Payments (6,868) (3,879)
Closing Balance 133 331

c) Other trust accounts - not controlled by the Health Service

RF Shaw Foundation 1,019 961
RPH Private Trust Account 777 125
Fremantle Hospital Chapel 5 4
King Edward/Princess Margaret Hospitals Special Purpose Trust 516 568
2,317 1,658
Opening Balance 1,658 1,507
Add Receipts 2,468 2,622
4,126 4,129
Less Payments (1,810) (2,471)
Closing Balance 2,316 1,658
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Note 53 Explanatory Statement

(A) Significant variances between actual results for 2007 and 2008

Significant variations between actual results with the corresponding items of the preceding reporting period are detailed below.
Significant variations are those greater than 10% or that are 4% or more of the current year's Total Cost of Services.

Note 2008 2007 Variance
Actual Actual
$000 $000 $000

Expenses
Employee benefits expense (a) 1,953,909 1,738,887 215,022
Fees for visiting medical practitioners (b) 41,274 37,162 4,112
Patient support costs 439,404 407,829 31,575
Finance costs 9,409 9,787 (378)
Depreciation and amortisation expense (c) 60,708 61,592 (884)
Asset impairment losses (d) - 2,645 (2,645)
Capital user charge (e) - 105,081 (105,081)
Loss on disposal of non-current assets () 1,470 639 831
Repairs, maintenance and consumable equipment (9) 68,694 61,912 6,782
Other expenses (h) 220,886 185,999 34,887
Income
Patient charges (i) 141,445 124,084 17,361
Commonwealth grants and contributions 0] 2,502 3,414 (912)
Other grants and contributions (k) 8,013 8,843 (830)
Donations revenue (0] 6,484 13,071 (6,587)
Interest revenue (m) 15,5657 13,090 2,467
Commercial activities 4,009 4,104 (95)
Other revenues (n) 139,565 117,408 22,157
Service appropriations (0) 2,480,032 2,312,981 167,051
Assets assumed / (transferred) (p) 3,314 19 3,295
Liabilities assumed by the Treasurer (9) 5 11,391 (11,386)
Resources received free of charge 1,566 1,566 -

(a) Employee benefits expense
Employee benefits expense rose because of activity and service delivery issues and cost of award increases for nursing,
medical, maintenance and hotel services staff.

(b) FEees for visiting medical practitioners
Fees for visiting medical officers increased as a result of increases in activity levels at hospitals.

(c) Depreciation and amortisation expense
Depreciation expense decreased due to the change in capitalisation value from $1,000 to $5,000. This decreased the total
pool of capitalised items on which depreciation is charged.

(d) Asset impairment losses
Asset impairment losses are zero, as no items were subject to impairment in 2007/08.

(e) Capital user charge
The capital user charge was discontinued in 2006-07.

(f) Loss on disposal of non-current assets
The value of assets disposed in 2007-08 was greater than in 2006-07.

(9) eaquipment
Expenditure rose on medical equipment, computer equipment and furniture and fittings.
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Note 53 Explanatory Statement (continued)

(A) Significant variances between actual results for 2007 and 2008 (continued)

(h) Other expenses
Other expenses have increased to accommodate new external services contracts and workers compensation insurance
premium increases.

(i) Patient charges
Patient charges have risen as a result of increased private patient admissions.

(j) Commonwealth grants and contributions
Commonwealth grants have reduced from 2006-07 levels.

(k) Other grants and contributions
Fewer one-off grants received in 2007-08 than in 2006-07.

() Donations revenue
There was a reduction in public donations received compared to 2006-07.

(m) Interest revenue
Investment interest rates were higher in 2007-08 than in 2006-07.

(n) Other revenues

Recoveries under formal agreements have increased, as has the RiskCover insurance premium rebate.
(o) Service appropriations

Service appropriations match rises and falls in operational costs.

(p) Assets assumed/transferred
Transfer of a dental clinic into the health service from the WA Country Health Service.

(q) Liabilities assumed by the Treasurer

There were net gains in the Pension Scheme and GSS Scheme in 2007-08, so the Treasurer was not obliged to assume any
liabilities.

(B) Significant variations between estimates and actual results for 2008

Significant variations between the estimates and actual results for income and expenses are detailed below. Significant variations
are considered to be those greater than 10% of the budget estimates.

2008 2008
Note Actual Estimates Variance

$000 $000 $000
Operating expenses
Employee benefits expense (a) 1,953,909 1,596,303 357,606
Other goods and services 841,845 841,140 705
Total expenses 2,795,754 2,437,443 358,311
Less: Revenues (b) (317,575) (235,375) (82,200)
Net cost of services 2,478,179 2,202,068 276,111

(a) Employee benefits expense
Employee expenses were greater than originally estimated due to salary and the corresponding superannuation expense
increases.

(b) Revenues
Revenues were higher than anticipated from private patients, prosthesis, pathology and investment interest.
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The Minister for Health in his Capacity as the Deemed Board of Metropolitan Public Hospitals

Notes to the Financial Statements
For the year ended 30th June 2008

Note 56 Comparatives

Reconciliation of Financial Statements for 2006-07

COST OF SERVICES

Expenses
Employee benefits expense
Fees for visiting medical practitioners
Patient support costs
Finance costs
Depreciation and amortisation expense
Asset impairment losses
Capital user charge
Loss on disposal of non-current assets
Repairs, maintenance and consumable equipment
Other expenses

Total cost of services

INCOME
Revenue
Patient charges
Commonwealth grants and contributions
Other grants and contributions
Donations revenue
Interest revenue
Commercial activities
Other revenues
Total revenue

Total income other than income from State Government
NET COST OF SERVICES

INCOME FROM STATE GOVERNMENT
Service appropriations
Assets assumed / (transferred)
Liabilities assumed by the Treasurer
Resources received free of charge
Total income from State Government

SURPLUS/(DEFICIT) FOR THE PERIOD

2007 2007 2007
MHS Peel Consolidated
$000 $000 $000
1,729,248 9,639 1,738,887
36,909 253 37,162
406,816 1,013 407,829
9,787 - 9,787
61,416 176 61,592
2,645 - 2,645
104,577 504 105,081
639 - 639
61,606 306 61,912
185,103 896 185,999
2,598,746 12,787 2,611,533
117,886 6,198 124,084
3,414 - 3,414
8,600 243 8,843
13,046 25 13,071
13,076 14 13,090
4,104 - 4,104
122,829 (5,421) 117,408
282,955 1,059 284,014
282,955 1,059 284,014
2,315,791 11,728 2,327,519
2,301,287 11,694 2,312,981
(33) 52 19
11,386 5 11,391
1,566 - 1,566
2,314,206 11,751 2,325,957
(1,585) 23 (1,562)
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The Minister for Health in his Capacity as the Deemed Board of Metropolitan Public Hospitals

Notes to the Financial Statements
For the year ended 30th June 2008

Note 56 Comparatives continued

ASSETS
Current Assets
Cash and cash equivalents

Restricted cash and cash equivalents

Receivables

Inventories

Other current assets
Total Current Assets

Non-Current Assets
Amounts receivable for services
Property, plant and equipment
Intangible assets

Total Non-Current Assets

Total Assets

LIABILITIES
Current Liabilities

Payables

Borrowings

Provisions

Other current liabilities
Total Current Liabilities

Non-Current Liabilities

Borrowings

Provisions

Other non-current liabilities
Total Non-Current Liabilities

Total Liabilities

NET ASSETS

EQUITY
Contributed equity
Reserves
Accumulated surplus/(deficiency)

TOTAL EQUITY

2007 2007 2007
MHS Peel Consolidated
$000 $000 $000
26,121 17 26,138
78,160 88 78,248
72,101 84 72,185
19,086 - 19,086
5,075 - 5,075
200,543 189 200,732
309,353 320 309,673
1,657,450 9,941 1,667,391
37 - 37
1,966,840 10,261 1,977,101
2,167,383 10,450 2,177,833
113,626 835 114,461
7,745 - 7,745
280,348 1,647 281,995
102 1 103
401,821 2,483 404,304
144,092 - 144,092
68,069 367 68,436
1,315 - 1,315
213,476 367 213,843
615,297 2,850 618,147
1,552,086 7,600 1,559,686
1,130,217 1,968 1,132,185
545,522 1,590 547,112
(123,653) 4,042 (119,611)
1,552,086 7,600 1,559,686
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The Minister for Health in his Capacity as the Deemed Board of Metropolitan Public Hospitals

Notes to the Financial Statements
For the year ended 30th June 2008

Note 56  Comparatives continued

CASH FLOWS FROM STATE GOVERNMENT
Service appropriations
Capital contributions
Holding account drawdowns

Net cash provided by State Government

Utilised as follows:

CASH FLOWS FROM OPERATING ACTIVITIES
Payments
Supplies and services
Employee benefits
Finance costs
GST payments on purchases
Receipts
Receipts from customers
Commonwealth grants and contributions
Other grants and subsidies
Donations
Interest received
GST receipts on sales
GST refunds from taxation authority
Other receipts
Net cash (used in) / provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Payments for purchase of non-current physical assets
Proceeds from sale of non-current physical assets
Receipts from term deposits

Net cash (used in) / provided by investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of borrowings

Net cash (used in) / provided by financing activities

Net increase / (decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of period

CASH AND CASH EQUIVALENTS AT THE END OF PERIOD

2007 2007 2007
MHS Peel Consolidated
$000 $000 $000
Inflows Inflows Inflows
(Outflows) (Outflows) (Outflows)
2,094,863 10,870 2,105,733
80,762 351 81,113
934 - 934
2,176,559 11,221 2,187,780
(690,326) (2,010) (692,336)
(1,677,942) (9,321) (1,687,263)
(3,486) - (3,486)
(135,406) - (135,406)
119,904 53 119,957
3,519 - 3,519
8,564 243 8,807
4,804 25 4,829
13,088 14 13,102
12,830 - 12,830
120,738 - 120,738
116,227 716 116,943
(2,107,486) (10,280) (2,117,766)
(72,512) (1,140) (73,652)
280 - 280

1,963 - 1,963
(70,269) (1,140) (71,409)
(2,495) - (2,495)
(2,495) - (2,495)
(3,691) (199) (3,890)
107,971 305 108,276
104,280 106 104,386
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Appendix 1: Abbreviations

ABHI
ACAT
ACEM
AHS
AIDS
AMI
AR-DRGs
ASI
BSWA
CAHS
CAMHS
CAP
CCu
CDMTs
COAG
COPMI
CPI
DAIP
DAO
DHS
DOH
DMFT
DMS
ED
EDC
EEO
EN

FH
FMA
FNOF
FTE
GP
HACC
HITH
HIV
HPV

Australian Better Health Initiative
Aged Care Assessment Team
Australian College for Emergency Medicine
Area Health Service

Acquired Immunodeficiency Syndrome
Acute Myocardial Infarction

Australian Refined National Diagnostic Related Groups
Ambulatory Surgery Initiative
BreastScreen WA

Child and Adolescent Health Service
Child and Adolescent Mental Health Service
Care Awaiting Placement

Clinical Care Unit

Chronic Disease Management Teams
Council of Australian Governments
Children of Parents with Mental Illness
Consumer Price Index

Disability Access and Inclusion Plan
Drug and Alcohol Office

Dental Health Service

Department of Health

Decayed, Missing or Filled Teeth
Document Management Systems
Emergency Department

Education and Development Centre
Equal Employment Opportunity
Enrolled Nurse

Fremantle Hospital

Financial Management Act 2006
Fractured Neck of Femur

Full Time Equivalent

General Practitioner

Home and Community Care

Hospital in the Home

Human Immunodeficiency Virus

Human Papilloma Virus
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ICT

IM
KEMH
MeRITS
MHERL
MHS
NMAHS
OPH
OPSSC
OSH
PATS
PMH
PRNI
PYLL
RKDH
RPH
SCGH
SKHS
SMAHS
SONM
SSP
SRN
SQuIRe
TNA
TOPAS
TTY
UWA

Information Communications Technology
Information Management

King Edward Memorial Hospital

Medical Record Information Tracking System
Mental Health Emergency Response Line
Metropolitan Health Service

North Metropolitan Area Health Service
Osborne Park Hospital

Office of the Public Sector standards Commissioner
Occupational Safety & Health

Patient Assisted Travel Scheme

Princess Margaret Hospital

Privately Referred Non-Inpatient

Person Years of Life Lost
Rockingham/Kwinana District Hospital
Royal Perth Hospital

Sir Charles Gairdner Hospital

Swan Kalamunda Health Service

South Metropolitan Area Health Service
School of Nursing and Midwifery

Site Structure Plan

Senior Registered Nurse

Safety and Quality Investment in Reform
Training Needs Analysis

The Open Patient Administration System
Teletypewriter

University of WA
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